Macroeconomic factors influencing the industry's economy
Power industry is a sector of RF economy which includes a range of economic relations arising in the process of production (including production in the mode of combined generation of electricity and heat), transmission of electric energy, real-time operations control, selling and consumption of electric energy with using of production and other types of properties (including those from the Unified Energy System of Russia), belonging on the basis of the ownership or any other reason stipulated by the  federal law to the subject of power industry or other entities. Power industry is foundation of the economy and essential services. Reliable and efficient operation of the industry, uninterrupted supply of electricity to consumers is the basis of progressive development of the economy and an essential factor in ensuring civilized living conditions for all citizens.
The estimated dynamics of industry development is determined by the overall dynamics of the socio-economic development of all sectors of the Russian economy, the dynamics of the consumption sector of the economy, households, as well as, to some extent, climatic (water level fluctuations) and by meteorological (average annual temperature) conditions in Russia.
In the Company’s opinion, the most significant changes in the industry are related to the reform of the sector, including bringing the level of state regulated prices (tariffs) in the electric power to the level ensuring an economically viable rate of return of investment capital invested in the activities of electric power industry, to which state regulation of prices (tariffs) is applied, which is carried out in accordance with the approved by the Government of the Russian Federation, programme of changes in the level of state regulated prices (tariffs) in the electric power industry.
To ensure reliability of electricity supply of businesses and homes, it is necessary to attract investment into the sector in volumes exceeding the investment component in tariffs and state budget amounts. At the same time attracting private investment was not possible without changing the basic principles of organization of the sector – creating a competitive environment and a system of effective market relations, the strengthening of state control over natural monopoly sectors of the power industry. For this it was necessary to reorganize vertically integrated regional monopolies (AO-energo) and create large companies that specialize in certain types of activities.
Basic legal acts documents that define the direction of reform are federal laws No.35-FZ “On Electric Power Industry” dated March 26th, 2003 and No.36-FZ “On the specifics of electric power industry functioning during the transition period and on amendments to some legislative acts of the Russian Federation, and Repeal of Certain Legislative Acts of the Russian Federation in connection with adoption of the Federal Law “On Electric Power Industry”.

Adoption of the Federal Law “On Electric Power Industry” determined the basic principles of reforming the electric power industry in Russia, which significantly altered the economic and organizational conditions for the functioning and development of the industry in general and its individual segments, including the distribution network, in which the Company conducts its core production activities.

According to “Kubanenergo”, the deterioration of the situation in the electricity sector to a greater extent is explained by the following risks:
Operational risks – tea and wear of fixed assets, which can lead to negative changes in the industry, such as loss of power supply reliability.

Industrial and technical risks:
- risk of transition to operation with forced (maximum allowed power flow) cross flow;

- risk of single burst in loading over the planned due to natural disasters;

- technical risks associated with the operation of the equipment, which are caused by factors such as the operation of the equipment with maximum deviations from normative and technical requirements; errors of operational personnel; violations of dispatching schedule and discipline.

Environmental risk is a short and long term impact on the environment, both on regional and global level.

